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CONFIDENTIAL 
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ACTION ARA-10 

INFO OCT-01 SS-14 ISO-OO NSC-10 NSCE-00 EB-03 AID-10 L-02 

TRSE-00 OMB -01 COME-OO SPC-01 STR-01 XMB-01 CIAE-00 

INR-10 NSAE-00 RSC-01 DRC-01 /066 W 

082303 

R 261714Z NOV 73 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 7873 

CONFIDENTIAL LIMA 8599 

LIMDIS 

EO 11652: GDS 

TAGS: BDIS, EFIN, IDB, PE 

SUBJECT: EXTENSION OF IDB LOAN TO HOUSING BANK AND GREENE MISSION 

1. FURTHER TALKS ON THIS SUBJECT WITH FOREIGN MINISTER DE LA FLOR, 
SECGEN GARCIA BEDOYA AND MINISTER OF FINANCE MORALES BERMUDEZ 
INDICATE PERUVIANS HAVE ASSUMED THAT POSTPONEMENT OF CONSIDERATION 
OF EXTENSION BY BOARD DUE TO USG PRESSURE. THEY CONSIDER THIS HEAVY 
HANDED AND UNCLASSED FOR AT TIME WHEN GREENE MISSION SEEMS TO BE 
MAKING GOOD PROGRESS. WHEN I HAVE TRIED TO EMPHASIZE FACT THAT 
STAFF HAD NOT YET MADE DECISION ON RECOMMENDATION FOR OR AGAINST 
EXTENSION, OR WHETHER EXTENSION SHOULD BE FOR 12 OR 20 MONTHS, 
MINISTERS SMILE KNOWLINGLY AND SAY THEY KNOW THAT STAFF VERY MUCH 
RESPONSIBLE US PRESSURES. MORALES BERMUDEZ GAVE EVERY SIGN 

THAT HE FULLY UNDERSTOOD SIGNIFICANCE OF WHAT GREENE TOLD HIM 
BY PHONE NOVEMBER 19. 

2. ALL THREE SENIOR OFFICIALS STATED THEY UNDERSTOOD OUR PROBELMS 
DUE TO GONZALEZ AMENDMENT, BUT HAD THOUGHT "NEGOTIATIONS IN GOOD 
FAITH" IN PROGRESS AND THEREFORE OUR DIRECTOR NOT REQUIRED BY 
LAW TO VOTE AGAINST LOANS. IN THIS CASE, THEY FIND SITUATION EVEN 
LESS EXPLICABLE SINCE NO NEW MONEY INVOLVED. 

BELCHER 

CONFIDENTIAL 
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